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Patrick H. Merrick, Esq. Suite 1000
Director — Regulatory Affairs 1120 20th Street NW
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FAX 202 457 3110

November5, 2002

Via Electronic Fi1in~

Ms. MarleneH. Dortch, Secretary
FederalCommunicationsCommission
445 Twelfth Street,S.W.,RoomTW-B204
Washington,DC 20554

Re: Noticeof Ex PartePresentation:Federal-StateJointBoardon UniversalService,
CC DocketNo. 96-45; 1998BiennialRegulatoryReview— Streamlined
ContributorReportingRequirementsAssociatedwith Administrationof
TelecommunicationsRelayService,NorthAmericanNumberingPlan,Local
NumberPortability, andUniversalServiceSupportMechanisms,CCDocket98-
171; TelecommunicationsServicesfor Individualswith HearingSpeech
DisabilitiesandtheAmericanswith DisabilitiesActof 1990,CCDocketNo. 90-
571; AdministrationoftheNorth AmericanNumberingPlanandNorthAmerican
NumberingPlanCostRecoveryContributionFactorandFundSize,CCDocket
No. 92-237,NSD File No. L-00-72;NumberResourceOptimization,CCDocket
No. 99-200;andTelephoneNumberPortability,CCDocketNo. 95-116

DearMs. Dortch:

OnFriday,November1, 2002,RobertQuinnJr., JoelLubin andI metwith MatthewBrill,
LegalAdvisor to CommissionerKathleenQ. Abernathyof theFederalCommunications
Commissioner.Wediscussedthemanybenefitsof anumbersbasedapproachto the assessment
andcollectionof universalserviceconsistentwith AT&T’s October,22,2002 expartefiling.

AT&T emphasizedthatthe revenue-basedapproachesadvancedby otherpartiesin this
proceedingonly continuesthe anticompetitiveanddiscriminatorynatureof the current
methodology.The commentsandreplycommentsof AT&T, CoSUS andmanyotherpartiesin
thisproceedingdocumentthisfact.

However,shouldthe Commissionchooseto usearevenuebasedapproachas an interim
stepeffectiveon April 1, 2003,theFCCmustaddressnot onlythe “revenuelag” andissuesraised
by thefact thatcarriersareassessedon amountswhichturninto uncollectibleor baddebt
situations,but alsothe issuethatcarriersareunableto bill aUSFconnectivityfeeon certain
interstaterevenuesuponwhichtheyareassessed(the “unbillable” issue). The unbillablesituation
arisesin severalcontexts,mostnotablefor AT&T’s consumerbusinesswhereanincumbentlocal
exchangecarrierperformsthe billing functionassociatedwith certaininterstaterevenues.Where
the endusercustomeris not pre-subscribedto AT&T (andperhapsreceivesacollect or thirdparty
billed call), thelocal carrierfrequentlybills thosecalls on thelocalbill. Theproblemariseswhen



the localcarrierrefusesto addaline itemthatassessestheUSFconnectivityfee. Anotherexample
ariseswith independentincumbentlocalexchangecarrierswhobill on AT&T’s behalf,but refuse
to includealine itemforUSF connectivity. In boththosecircumstances,AT&T is assessedon
thoseinterstaterevenuesbut is unableto collectthatcontributionfrom the specificcustomer. For
businesscustomers,theunbillable issueusuallyarisesin circumstanceswhereanindividual
customerassertsthat, becauseofcontractlanguageor someotherreason,AT&T cannotbill the
customerthe USFconnectivitycharge. If theCommissionmaintainsarevenuemechanism,even
for aninterim periodof time, it mustaddressall ofthesecircumstances.AT&T notedthatthe
collect-and-remitmethodologydescribedin its September13,2002expartepresentationcanbe
easilyadoptedby the Commissionon April 1, 2003 regardlessof theapproachselectedby the
Commission.

Consistentwith the Commissionrules,I amfiling oneelectroniccopyof thisnoticeand
requestthatyouplaceit in therecordofthe proceedings.

Sincerely,

(~/J.,LA
Attachment

cc: MatthewBrill



~A1~T
PatrickH.Merrlck,Esq. S - Sultel000
DirectOr— Regulatory Affairs I 1~020th Street NW

• AT&T Federal Government Affairs Washington DC 20036
2024673815
FAX 202457 31 10

September13, 2002

Via ElectronlOFiling S.

Ms.Marleñe.H.Dortoh,Secretary
PàderaiConnnunioationsCoilunission
445 Tivelfth Street.S.W.,RoomTW-B204 ~.

.Washin~tofi,DC 20554

:Re: NoticeofEx Partei~xesentation:CCJ~)gcketsNo. 96-45,98-171,90-571, 92-23Z
99-200,95-116, 98-170andNSD PileNo. L-00-72

DearMs.Dortch: S

Yesterday,RuthMilkman (representingWorldCom)andJoelLubin, MarkLeñile,andI
(onbehalfof AT&T) metwith DianeLaw-Hsu,PaulGarnettandNardaJonesofFCC’sWirelmo
CompetitionBureau AT&T andWorldComcontinuedto urgetheCommissionto adoptthe
CoSUSproposalasfiled in theCoalition’scomm~ntsandreplycomments TheCoSUSproposal
providesthemostefficientandcompetitivelyneutralmec~ianiSm.foi~therecovelyof universal
servicecosts.

AT&T andWorldCorndiscussedmorespeOifIeällythecollect-and-remitmethodologyas
submittedby the coalitionin its commentsin thisproceeding In addition,AT&T andWorldCom
proposedcollectandremitrulesanddescribedpossibleadjustmentsrequiredto theFCC’s499
fOrmsshouldaoonneotion-baseamethodologybeadoptedby theCommission.Weusedthe
attacheddoOumentsasanoutlinefOr our discussions. . .. .. .

Consistentwith theCommissionrules,I amfiling oneelectrOniccopyof this noticeand
requestthatyouplaOeit in therecordofthe.prooeedings. 5; S

Sincerely,

S .

Attachments S •

cc: . DianeLaw-Han . S •

PaulGarnett S

NardaJones . S S S
S. • S

[



COLLECT AND REMIT METHQDOLOGY

• S • • •. •.: Overview • •

TheConnnissionOrderimplementingtheconnection-andcapacity-basedfederal
universalserviceassessmentmechanisniwould inèludeanewForm499-Mthatcarriers. •

• • • • would useto reporttheactualnumberofLifeline connection~noii-Lifeline resid~ntial
wirelineconneOtions,singleline;bUsiiiesswfrelinecOnnections,non-pagingCMRiS
connections,pagerconnections,andswitchedmultilmebusinesscon*iectons(andspecial
access/privateline revenuesduringthetransition)thattheyprovidedto theirenduser
customers,alongwith estimateduncollectiblesduringthatmonth Carrierswould submit
this formto USAC atthesametime theysubmittedtheirremittanceforthatmonth’s

• contributions. S I • • • ,. • • - • • • • • • • • :
ImplementationSteps(assuminaApril 12003zmplementation~:

1 Contributorswould subnutbothForm499-Mandtheirremittancefor connections
asofApril 30,2003 (theApril 2003 connections),on May31, 2003

2 Onthatform, theywould list thegrossnumberofconnections(or in thecaseof
specialaccessandprivateline, revenues)billedduringApril~ahistoricallybased
uncollectiblesfactororpercentage’,andthenetnumberofconnections(or
revenues,asapplicable)billedduringApril asadjustedby theuncolleotibles

• percentage. • S • • . • • : • • • S •

• • 3. TliO netnumberofcothiections(andspeoialacoess/privateline revenues)would
• thenbemultipliedby. therelevantassessmentrateorcontributionfactortoyield

thetotalamountthatthecarrierhadto remitonMay31 2

4 OnJune30, 2003,contributorswould submitaForm499-Mcoveringreportable
connectionsandinterstateandxnt~mationaltelecommunicationsrevenues,
adjustedfor uncollectibles,asofMay 31,2003 Thecarrierwouldtransmitits
remittanceto USAC for its contributions Thesameprocesswould befollowed in
subsequentmonths

Thehistoricaluncollectiblefacto~isspecificto eachcontributororindustry
segment. • • . • :. • • • . • • •

2 Thesereportedconnections(and,in the:caseofspecial.access/privátelineduring

thetransition,revenues)arefiledin Fqrtn-499M’swithin 30 daysoftheprevious
calendarmonth Duringthetransition,thespecialaccessandreportedrevenueswill be
estimatesofaOtualrevenuesfromthepreviousmonth,asthereis insufiicièiit time to
accountforall oftheUSFassessablerevenuesAdjustmentsbetweentheseestimatesarid
actualrevenueswill bemadOin subsequentForm-499M’sfor thedtirationofthe
.transftion. This tinieline resultsin Only asmai1.c~shflow changef6rUSA~.Underthe
currentsystem,invoicesfor USAC’srevei~ie-basedassessmentwouldbe.issuedin mid-
April by USAC, andpaidby carrierson oraboutMay 1 5. Un4Orthecollectandremit
timetable,USAC receivesits paymentsapproximatelytwo weekslaterthanunderthe
currentsystem. • • S • • • • • S



• ProposedCollectandRemitRule S • S • •

• L TheinterstateUSFfundshallbefun ledbyexplicitend-useràhargesassetforth below, • • •

• • • IL The amountofthe.sieciflcUSFEnd-UserChargeapplicable.toeachentityrequired • • S

to contributeto the’USFpursuantto section54.706shallbebasedøàthenumberand • S

capacityofenduserconnectionspi~ovidedby thatentityduringthepriormonth.

III. Exceptasprovidedfor in sectionXX below, all Contributorsshall: • • • . • •

• 1) imposetheChargesestablishe4pursuantto 54.706viaaline-itemchargeonthe bills
theContributorrendersto its cUstoniers • S 5 • • S • • •

2) takeall commerciallyreasonablestepsto collectthis chargefromthecustomersto
whom it bills it butin no eventshalltheContributortakeanystopsto collecttheUSF

•En4UserChargethatarelessrigOrOusthanit take~to collectanyotherofits chargOs; S

• •. . 3)takeno action,.eitherdirectlyorindirectly,to dissuadeacustomerfrompayingthe • • S

USFEndUserCharge; • S , • S • • •

• 4) takeno actionto.adjustorotherwiseforgive~IieUSFEndUserChargeexceptin the • S

casewherethechargewascalculatedincorrectly; • • S • • S

5)exceptforamountsdescribedin SectionV below,remitall amountscplleetedthrough
the~C[J~FEndUsercharge”to theUSAC;. • S • .

6)exceptasmaybedescribedin. SectionVI belOW,no Contributorandno customerwho
purchasesinterstateserviceshallbepermittedto rely onanyprovisionin anycontractfor
theprovisionofinterstateserviceto avoidthepaymentoftheIJSFEndUserCharge

N If aContributorcomplieswith all oftheprovisionsofSectionIII above,thenthat
Contributor’smterstateUSFhabthtyshallbelimited to theamountof“USF EndUser
Charge”actuallycolieótedbyit.andremittedtoIJSAC. • 5 5 • 5

V. A Contributormaywithholdxx% oftheUSFEndUserChargethatit collectsor add • • .

aCommissionspecified“safeharbor”amountto theUSFEndUserChargeandretainthe
safeharborcollectamountto componsateitfor its administrativecosts.[Note:The
Coalitionmembershaveagreedtodisagreeon this item.] .

VI. Replacewith 54.401 including54.401(e) 5 • S

S I
N


